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Why USDD Remained Stable
While Others Lost Their Peg

Stability has never felt more fragile. Recently, several stablecoins lost their dollar peg, shaking
user confidence in one of DeFi’s most trusted building blocks. The reasons for these
depegging incidents are telling, and they highlight why USDD was able to stay rock solid
throughout this period of volatility.

Why the Depegs Happened

Look behind the chaos, and patterns emerge. You will find three repeating mistakes that
reveal why these stablecoins were not actually built to last, despite appearances.

1. Leveraged yield chasing
Some stablecoins used complex, recursive lending loops to juice returns. The
results looked great on paper for a while, until it fell apart.

2. Lack of active management
Some teams handed their reserves to third-party fund managers and hoped for
the best. Without active management, risks went unnoticed until it was too late.

3. No real-time transparency
Without on-chain data to prove solvency, even small redemptions sparked panic.
Trust once lost is almost impossible to rebuild.

The lesson is clear: you can’t fake stability. It is built, brick by brick, through transparent and
solid foundations — no shortcuts.
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Why USDD Didn’t Depeg

USDD 2.0 was built on a simple idea: trust is not about promises, but tangible, transparent
security features you can see and verify.

Every element of our infrastructure is designed to provide clear, real-time proof of the
protocol’s safety and stability.

1. Conservative Leverage-Free Yield Strategy

USDD’s Smart Allocator investment strategy is conservative and sustainability-focused,
prioritizing long-term, stable yield over high-risk leverage.

Capital is deployed gradually and to carefully selected, well-audited platforms, ensuring high
liquidity and security. Each step is actively monitored and adjusted in real time by the USDD
and JUST DAO teams, with ongoing internal reviews and adaptive decision-making.

The system is further reinforced by independent third-party audits, fully on-chain execution,

and complete transparency, allowing users to track allocations, returns, and key metrics at all
times.

2. Managed In-House, Not Outsourced

All investments are handled directly by USDD and JUST DAQO’s in-house team, never by
external fund managers.

Every transaction hash, position, and yield amount is on-chain and verifiable. Users never
have to take anyone’s word for it; they can verify each transaction themselves.

Smart Allocator data< https://usdd.io/sa

3. Full Transparency

Want proof? The data is all right here: fully open and easy to access. Whether you're a casual
user or a seasoned analyst, you can dive into the exact numbers behind USDD’s processes
anytime, from collateral holdings to financial flows.

e Contract addresses < https://docs.usdd.io/introduction/collateral-asset-
contract-addresses
All collateral backing USDD is held in publicly verifiable smart contracts. Users
can check the contract addresses on blockchain explorers to verify the funds at
any time. This guarantees that the collateral remains untouched and fully secure.

e Data page < https://usdd.io/data
The USDD data page displays in real-time key metrics such as the collateral value
and debt of each collateral asset.

e Treasury dashboard < https://usdd.io/treasury
Updated on a quarterly basis, the USDD Treasury dashboard tracks USDD’s key
financial metrics, including revenue, expenditure, net results, and treasury
balance. Users are able to monitor the protocol’s growth and financial health on a
regular basis.

This level of openness ensures transparency is not just a buzzword, but a commitment to
users.
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4. Proven Security

USDD has passed five independent audits by industry-leading audit companies ChainSecurity
and CertiK. The audits conducted thorough analyses of USDD’s infrastructure, including
codebase, smart contracts, token integration and application mechanisms.

All audits to date demonstrate USDD’s robustness in asset security, functional correctness,
and access control, with no critical vulnerabilities that could potentially lead to fund losses or
system failures.

USDD has also earned an AA rating and an 87.5 security score on CertiK Skynet.

View all audits< https://docs.usdd.io/security/audits

True Security in Constant Improvement

In January 2025, USDD transformed from an algorithmic model (USDDOLD) into USDD 2.0,
a stablecoin that is:

e Overcollateralized

e Decentralized and user-controlled
e Fully on-chain

e Non-freezable and immutable

e Economically self-sustaining

This adaptability and commitment to constant improvement is what allows USDD to provide
its users with security and stability, even while others falter.

Moving forward, we will continue this ongoing enhancement of our protocol, ensuring USDD
remains resilient and trustworthy in an ever-changing market landscape.

What Now?

This series of stablecoin depegs is not just a market hiccup, but a wake-up call. Stability in
crypto must evolve beyond flashy yields hiding shaky foundations.

USDD stands for transparency, sustainability, and verifiable proof. Real trust does not lie in
promise, but in data you can check with your own eyes.

With USDD, you are not just holding a stablecoin. You are participating in a whole protocol
built for real, verifiable growth.

Growth backed by a solid foundation.
Growth that stays stable through market ups and downs.

Growth you can trust — because you verified it yourself.
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